
  

 
 

Presbyterian Investment Fund 
(PIF) 

 

Together we can grow our funds 
 

Highlights of the 2018 / 2019 year 

 We paid out $5.8 million in interest 

 Our interest rate remained steady at 3.50% per annum 

 We have reserves of $8.6 million 
 

 Together we benefit from investing in bulk 

 Attractive ‘on call’ interest rates 

 Online access to funds without notice 

 Funds management outsourced to professional manager  

 High quality investment assets 

 Total funds averaged $175 million over the year 

 Low operating expenses – only 0.40% of funds under 
management 

 
 

 
 

Enquiries to: 
Russell Garrett, Executive Officer to the Trustees PO Box 9049 Wellington 

Telephone (04) 381 8296       email: trustees@presbyterian.org.nz  

mailto:trustees@presbyterian.org.nz
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The key figures from the 2019 annual accounts are as follows: 

 
 
 
 
 
 
 
 
The Trustees have maintained an attractive interest rate 

The PIF’s interest rate was held at 3.50% for the year to 30 June 2019, well above the Official 

Cash Rate (OCR) over the period. The OCR started the year at 1.75% and was reduced to 

1.50% in May 2019. 

The PIF is focused on ensuring parishes have high confidence that all their funds will be 

available whenever they need them. As a result, the Trustees are prudent in the risks they are 

prepared to take with the Fund’s investments. They could seek higher returns by locking up 

the funds for longer periods, but this would compromise the ability of parishes to withdraw 

funds without notice. They could also seek a higher return by reducing the quality of the 

investments, but this might result in capital losses. 

In other words, there are ‘no free investment lunches’. By definition, higher returns require 

higher risks. Where higher returns are on offer, there will be more risk involved. The collapse 

of a significant number of New Zealand finance companies before, during and after  the Global 

Financial Crisis provides a useful reminder that there can be costs associated with taking risk. 

The chart below compares the interest rate paid by the PIF with the Official Cash Rate (OCR), 

which is set by the Reserve Bank of NZ. The OCR is a good measure of the returns available 

for on-call bank funds. It shows that the PIF provides a good margin above the OCR. The 

Trustees endeavour to hold the PIF rate steady, but this is not always possible when the OCR 

moves significantly. The PIF’s reserves are used to help maintain the interest rate. Reserves 

fell by a small margin over the year as the PIF rate remained steady. 

 
 

 30 June 2019 30 June 2018 

Gross investment income $6.31m $6.07m 

Interest paid  $5.84m $5.40m 

Funds held $177.45m $173.35m 

Reserves $8.58m $8.76m 
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Service Providers 

The Trustees have outsourced the provision of various services required to run the fund to a 
range of specialist organisations. Harbour Asset Management (HAM) has managed the 
PIF’s investment assets since July 2016 under a ‘segregated mandate’, which is tailored to 
our specific requirement that a high level of security and liquidity in the PIF’s assets be 
maintained (along with our responsible investment requirement). 

Trustees Executors Limited acts as custodian for the PIF, holding the investment assets in 
safekeeping, and providing accounting services. Booster provides account administration and 
online access for parishes and other depositors from the Presbyterian family. 

 

Long-Term Fund Option 

The Trustees have been mindful for some time that 
the on-call facility available in the PIF does not 
meet the needs of the whole ’Presbyterian family’. 
Not all depositors require on-call access and a high 
level of security. Some would be happy to invest 
with a longer time horizon and accept some 
investment risk with the objective of earning a 
higher rate of return. 

To that end, the Trustees have been working on a 
second investment option to complement the 
existing on-call facility. The objective of the new 
Long-Term Fund is to provide a higher rate of 
return, while also providing growth to maintain the 
real (inflation-adjusted) value of the invested 
capital. 

Given the likelihood that interest rates, which are 
currently at all-time lows, will remain lower for 
longer - and the fact that some church funds are 
suitable for investment with a longer-term horizon 
in mind - the Trustees expect there will be some interest in the Long-Term Fund. 

However, it is worth noting that the Long-Term Fund will not be suitable for all PIF users. There 
is a risk of short-term capital loss, so the Long-Term Fund is only suitable for funds that can 
tolerate possible capital losses. The Long-Term Fund will most suit those who intend to hold 
their capital in the PIF for the long term (say 10 years) and only need to draw down on the 
income from that capital. 

The new Long-Term Fund invests in the Mercer Socially Responsible Investment Balanced 
Fund. This Fund invests in a globally diversified mix of shares, property, infrastructure, bonds 
and cash. The target asset allocation mix is 55% in growth assets and 45% in defensive 
assets. Mercer also manages the investment assets of the Beneficiary Fund. 

For more information about the Long-Term Fund and how to transfer from the On-Call Fund, 
please contact the Trustees at: trustees@presbyterian.org.nz.  

 
Full accounts are available at: 

The Presbyterian Church Property Trustees: www.presbyterian.org.nz 

mailto:trustees@presbyterian.org.nz

